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Pollution by phosphorous and nitrogen isn't just bad for
lakes, streams and other bodies of fresh water.
According to researchers at Kansas State University, it's
also bad for Americans' pocketbooks.

Freshwater pollution impacts individuals on a level as basic as how much they spend on bottled water, said Walter
Dodds, professor of biology at K-State. If you worry about what's in the tap water, you might be shelling out more
money for the bottled variety, he said.

If your municipal water plant has to spend more money to treat the water coming through your tap, your water bills
will increase. If you own a house on a lake that is becoming increasingly polluted, your property values likely may
drop. If that lake is a recreation destination, your local economy could take a hit, too.

"Monetary damages put environmental problems in terms that make policymakers and the public take notice,"
Dodds said.

He and the K-State researchers looked at U.S. Environmental Protection Agency data on nitrogen and phosphorous
levels in bodies of water throughout the country. Nitrogen and phosphorous are nutrients that are applied to plants
as nutrients.

Dodds said that the majority of this type of pollution is from nonpoint sources --that is it's not flowing into a lake or
stream like sewage outflow coming from one pipe. Rather, the nitrogen and phosphorous are reaching the water
from various points, such as, for example, runoff from row crop agriculture across the surrounding countryside.

The researchers calculated the money lost from that pollution by looking at factors like decreasing lakefront property
values, the cost of treating drinking water and the revenue lost when fewer people take part in recreational activities
like fishing or boating.

The researchers found that freshwater pollution by phosphorous and nitrogen costs government agencies, drinking
water facilities and individual Americans at least $4.3 billion annually. Of that, they calculated that $44 million a
year is spent just protecting aquatic species from nutrient pollution.

"We are providing underestimates," Dodds said. "Although our accounting of the degree of nutrient pollution in the
nation is fairly accurate, the true costs of pollution are probably much greater than $4.3 billion."

The research appears in the Nov. 12 online issue of Environmental Science and Technology. Co-authors include
current K-State students Alyssa Riley, doctoral student in biology, Manhattan, Tyler Pilger, master's student in
biology, Wichita, and Wes Bouska, master's student in biology, Brookings, S.D.; as well as Jeffrey Eitzmann, May
2008 master's graduate in biology; Kristen Pitts, August 2008 master's graduate in biology; Joshua Schloesser,
August 2008 master's graduate in biology; and Darren Thornbrugh, December 2007 master's graduate in biology.

Dodds said he anticipates the research being used by policymakers because it documents the extent of the nutrient
pollution problem in the United States and one facet of why it matters.

"Putting environmental problems in terms of dollars allows people to account for the actual costs of pollution,"
Dodds said.
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Great Lakes, Great Peril | Update

Great Lakes grand plan on table for public input

Meetings to be held in Chicago, Toronto

By Dan Egan of the Journal Sentinel

Aug. 25, 2011 |(4) Comments

With relatively little fanfare - and, conservationists argue, not enough public oversight - the U.S. and Canadian
governments have spent the last two years reworking a decades-old agreement designed to coordinate
management decisions for ther shared Great Lakes.

The Great Lakes Water Quality Agreement was first passed m 1972 after public outrage over chronic
phosphorus-driven pollution problems plaguing the lakes. The agreement helped foster sweeping upgrades for
mdustrial and municipal waste treatment systems on both sides of the border.

The lakes responded quickly. Rivers stopped burning, algae blooms waned and fish populations rebounded.

The agreement was subsequently updated i the late '70s with a goal to "restore and maimntain the chemical,
physical and biological mtegrity of the waters" mside the Great Lakes basm.

But while this shared blueprint to mamtain and restore the health of the world's largest freshwater system still has
grand ambitions, today it is way more words than action.

The two governments say they want to change that.

Two years ago U.S. Secretary of State Hillary Clinton jomed Canada's Minister of Foreign Affarrs Lawrence
Cannon at Niagara Falls to announce plans to revive and refresh the agreement to address both old and new
concerns.

"The Agreement was last amended m 1987 and since then, new mvasive species have appeared m our lakes,
new worrisome chemicals have emerged from our mdustrial processes, our knowledge of the ecology of the

region and how to protect it has grown considerably," Clinton said at the time. "In its current form, the Great
Lakes Agreement does not sufficiently address the needs of our shared ecosystem."

The two governments have since gone to work trying to put together a plan to solve these problems, and the
public will get a chance to comment on their work at two upcoming public meetings: Sept. 8 m Toronto and
Sept. 13 n Chicago. Written comments will be taken on the agreement until Sept. 20.

Pleas for information



The problem, conservation groups say, is that the public has been left largely in the dark when it comes to its
specifics.

John Jackson of the binational conservation groups Great Lakes United said that on the Canadian side of the
border a draft of the document will be circulated among an advisory board that includes a host of stakeholders in
the lakes, from binational industry groups to environmental organizations, including Great Lakes United. The
hitch: Those advisory board members can't share that sneak peek with the public.

But more problematic, Jackson said, is that there will be little chance for people outside the government on the
U.S. side of the border to learn details of what's being considered until just days before the public comment
process begins next month. And even then the public won't get to see the whole thing.

This is despite formal pleas from a host of conservation groups to do more to incorporate the public nto the
process.

"Asking the public to make mput on governance issues without the governments releasing a paper that outlines
options that they are considering around governance means that it is extremely difficult for the public to make
relevant mput," a coalition of environmental groups wrote to the two nations' state departments back in January
2010.

The agreement is being put together by each country's state department with assistance from their respective
environmental agencies. Its framers say they have gone to great lengths to solicit public mput into the draft
agreement, but because of the nature of the binational negotiations, the details of'it can't be made public.

"While the constraints of international negotiations prevent us from sharing a draft of the agreement for public
comment, we will be providing descriptive written materials to be shared ahead of the public forums," state
department officials wrote to Great Lakes United's Jackson on July 29.

Jackson said he has no idea what those "descriptive materials" will be, and that's a problem for an agreement that
could have a big impact on the lakes in the coming years. Or not.

Frustration and obstacles

"I understand the frustration of stakeholders ... but international treaty negotiations tend to evolve this way,"
said Peter Kent, Canada's mmister of environment.

Jackson said even if sweeping changes are called for in the agreement, governments on both sides of the border
will have to follow up with their own new laws and regulations and, perhaps most importantly, adequate
resources to see that the goals are accomplished.

There is no guarantee that will happen. Funding for the U.S. Great Lakes Restoration Initiative has been
shrinking and, Jackson notes, on the Canadian side of the border staff for its federal environmental protection
agency - Environment Canada - is being slashed by the hundreds.

Then there are political obstacles to Great Lakes protection as well

The Canadian federal government, for example, has been pushing back against tough ballast rules being
considered by the state of New York intended to prevent oceangoing ships from bringing additional invasive



species mto the lakes.
And New York, like Wisconsm and most other Great Lakes states, is pursuing its own ballast law.

The reason: State officials are frustrated that the U.S. government has failed to adopt new laws governing
discharges from foreign vessels that would block or greatly dimmish the likelihood of new species getting a
foothold m the lakes.
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ON THE WEB

For more mformation: binational.net/giwga_2011_e.html

Find this article at:
http://w w w .jsonline.con/new s/w isconsin/128432793.html

Check the box to include the list of links referenced in the article.
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WHEN you can stroll over to a tap whenever you Richatd Bransor. Phakal Reuters No.1 global CFD provider

like and help yourself to a glass of clear, cool water,
it is hard to believe that one of the biggest
business opportunities of the 21st century, and one of the best opportunities for business to give a FTSE 250 company

with 35+ years'
industry experience

back to society, lies in supplying fresh water.

But global demand for water has grown six-fold over the past century, while the population has
quadrupled. If this trend continues, our current resources and infrastructure will not be sufficient to
supply enough water to meet demand. While the global water industry is diversified and, in terms of
committed capital, ranks on a par with the oil, gas and electricity industries, it has not attracted much
private investment. It’s time for entrepreneurs and business leaders to get involved, because finding O

creative solutions to these challenges will require not just great political leadership and innovative -
research, but a transformation of business itself. OPEN AN ACCOUNT >

The perception of plenty is only an illusion: most of the earth’s fresh water is frozen in the polar ice-
caps, trapped in the soil or in deep, inaccessible underground lakes; only 1% of all fresh water is

available for people to drink and use. For the most part, the water sources we rely on — lakes, Editor's Picks
rivers, reservoirs and underground — are renewed by rain and snowfall. Our use should be
sustainable in theory, but in some cases, we have already crossed the line and are depleting these EDITORIAL: Owners should ‘interfere’

sources. The United Nations estimates that by 2050, more than 60% of the world’s population will =

lack fresh water for drinking and cooking. more .

_ STEVEN FRIEDMAN: Judge’s ruling code for
If you are an entrepreneur hoping to make a difference in your community or society, this is a sector keeping minority on top
you should consider. With so many people in need, and different challenges facing every region,
there are limitless possibilities for innovation: new and better means of supply, delivery, recycling
and treatment. The related area of water conservation touches on every aspect of life, from how
people brew their morning tea to how companies manufacture goods. Most Read Most Commented
Entrants to the market can take the long view when planning their strategy — we can be confident
that there will be demand for new, efficient water-delivery products for a long time to come. 1. Insiders say a political rebellion is brewing
According to current industry estimates, the sector is worth about $45bn in revenue a year. With 2. Economy at edge of new recession —
China and India growing fast, worldwide expenditure on this resource is likely to rise over the next Roubini

25 years to about $1trillion a year, according to our analysis at Virgin.

3. Further delay as Porritt judge quits
One of the challenges is finding a pay model that allows a company to deliver water at minimal cost . .
or free. Fortunately, there is a long history of public-private partnerships in this sector. Consider the 4. Greece I|.ker to default, won't leave euro
model set up by Vestergaard Frandsen (VF), the Swiss manufacturer of LifeStraw, an innovative filter zone - Fitch
that makes even the filthiest water drinkable. Working in collaboration with the Kenyan government, 5. STEVEN FRIEDMAN: Judge’s ruling code
VF is providing 4-million people with free water filters large enough for entire families to use, along
with mosquito nets and AIDS tests. The company is also replacing the filters free of charge when
they wear out — about every three years. Since the LifeStraw recipients would ordinarily boil their
water, causing pollution and releasing carbon into the atmosphere, VF is receiving carbon credits, 2 m
which it then sells to polluters. ’J;L-a.a‘

for keeping minority on top

At Virgin, we have dipped a toe in the water (excuse the pun) through our Green Fund, by backing

Seven Seas Water, a desalination business that designs, constructs, installs and operates water Services & Updates

plants across the Caribbean and the Americas. Our goal is to produce a low-cost, safe and reliable

water supply. Follow us on Register for:
Twitter

Desalination is just one niche of the water industry but, like many other areas, it offers limitless g —Dai

o : = E : - 2 =S . Daily Newsletter
opportunities for innovation, since many technologies currently in use are outdated and inefficient. :-:.\ Top stories - Article Comments
Not long ago, the energy costs of producing fresh water from salt water outweighed the benefits. . foli
While technological advances have changed this, desalination companies are still continually BusinessDay On -My Portfolio
competing to develop more economical, energy-saving processes. your mobile
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to continue to expand and thrlve we must also learn to live within our planet’s means. To get
started, look at every process in your business and ask how can we conserve, reuse and recycle?
You wiII not only reduce your carbon and water footprints, but you will probably save money.

It is time for us to find a new way to create wealth while preserving the planet. Economic growth
should mean that there is enough clean air, fresh water and food for all. Change on this scale
requires all of us to get involved. What’s your solution?

©2011 Richard Branson. Distributed by The New York Times Syndicate

* Branson is the founder of the Virgin Group. He maintains a blog at www.virgin.com/richard-
branson/blog. You can follow him on Twitter at http://twitter.com/richard branson. Questions from
readers will be answered in future columns. Please send them to branson@bdfm.co.za and include
your name, country, e-mail address and the publication where you read the column.
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WINDHOEK - Can countries really go to war over water?
For many people this sounds absurd, but water scarcity
could really lead to war —and may already have this year.

After the Six Days War, President Anwar Sadat said: 'The
only matter that could take Egypt to war again is water.'

And it appears this was the case just across the border in
Libya, where some analysts believe that the battle to control
scarce — and therefore highly valuable - water resources
could have been one of the motivating factors that saw
France's Nicolas Sarkozy inexplicably concerning himself
with matters in that country.

. Harvard University research scholar Garikai Chengu says:
'People who think that the West's intervention in Libya is just another oil grab are mistaken...Sarkozy/'s
interestin Libya lies in a commodity more precious than oil, namely water.

'It is becoming increasingly accepted that water promises to be to the 21st century what oil was to the
20th century: the precious commodity that determines the wealth of nations '

But unlike with oil there is no substitute for water and some estimates are that with climate change,
population growth, industrialization and urbanization, demand for fresh water will outstrip supply by 40
percent by the bythe year 2040.

Chengu writes: 'Libya sits on a resource more valuable than oil, the Nubian Sandstone Aquifer, which is
an immensely vast underground sea of fresh water.

(Muammar) Gaddafi had cleverly invested US$25 billion in the Great Man-Made River Project, a complex4
000km long water pipeline buried beneath the desert that could transport two million cubic metres of
water a day.

'‘Such a monumental water distribution scheme could turn Libya — a nation thatis 95 percent desert - into
a food self-sufficient arable oasis. 'Today France's global mega-water companies like Suez, Ondeo and
Saur, control more than 45 percent of the world's water market and are rushing to privatize water, already
a US$400 billion global business’

And there are reports that America's Central Intelligence Agency last year commissioned a report on the
likelihood of what it called 'hydrological warfare'.

Chengu posits that regime change in Libya is the first major instance of hydrological warfare'.
‘Blue Gold’

Already, some two billion people across the globe do not have access to safe drinking water and
adequate sanitation services.

Privatization of water will only make it more expensive and thus resultin fewer people accessing it.
It has been said bysome analysts that water 'is one of the world's great business opportunities'.

Those in the water industryrefer to it as 'blue gold'.

Over the past decade, three companies have grown to control the water supply of some 300 million
people: Vivendi and Suez of France, and Thames Water of England (part-owned bya German company).

The International Consortium of Investigative Journalists says 12 years ago these companies had
operations in 12 countries but are now presentin atleast 50 and they are talking of cumulative profits in
the region of US$20 billion, according to some sources.

One of the men behind Suez, Gerard Payen, has been quoted saying: 'Water as a business is very
effective when you look atthe needs.

‘We purify water and bring this water to your home. We provide a service, it has a cost, and somebody has
to payfor it

But how many people can pay for it and what happens when they can't?
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Since 1950, global water use has trebled and it is predicted that in the next two decades, three billion
people will not have access to safe drinking water.

Itis predicted have even the US and China will in the near future experience water crises.
How the system works

According to Ann-Christin Sjolander Holland, author of The Water Business: Corporations Versus
People', Western companies have devised ways to profiteer from water in the developing world.

She details how water corporations make low bids when trying to get into national water markets but
steadilyincrease costs once they are awarded the contracts.

They insert severance clauses that poor governments cannot afford and these are used as sticks
whenever the authorities try to push these expensive contractors out.

In Argentina, Aguas Argentinas, a subsidiary of Suez, won a tender to supply water but immediately
sought to re-negotiate terms and increase prices.

The company supplied just 54 percent of the targeted water users and invested only 40 percent of the
money it had promised to pour into development of Argentina's water system.

In 1999, British-German company Biwater offered to privatize water in Zimbabwe's capital, Harare.
It pulled out because it felt it would not make the mega-profits it wanted.

An executive of the company reportedly said: 'Investors need to be convinced that they will get reasonable
returns.

"The issues we consider include who the end users are and whether they are able to afford the water
tariffs.

'From a social point of view, these kinds of projects are viable but unfortunately from a private sector point
of view they are not.'

A Biwater subsidiary, City Water, was chased out of Tanzania in 2005 after winning a 10-year contract to
supply water to Dar es Salaam.

The World Bank had told Tanzania to privatize water as a precondition to access debt relief.
After just two years, Tanzanians were fed up with the false promises and the government kicked the
company out.

Nigerian rights activist, Sokari Ekine says: 'Mali is one of the countries that experience both land grab and
privatization of their water.

'Mali's neighbour Niger continues to suffer the effects of the 2010 drought and famine. The majority of
Niger's people are poor, so the country cannot afford to privatize water because it would lead to
disastrous consequences for its already impoverished population.

'But the trick is that Niger, as well as many other countries, receives World Bank/IMF funds on condition
that their utilities, including water, are privatized.

'Privatization of water is also one of the main demands the G8 leaders are imposing on countries seeking
debt relief and further aid.'

She adds that since 1993, six water privatization contracts were awarded to foreign, mainly French,
companies in South Africa.

'The losers of this affair are the poor communities for whom the right to water — a fundamental and
inalienable human right — is denied.

'Following this, environmental pollution, preventable diseases and violence against neighbours
increased.

'What decreased was the people's dignity, because theyre forced to steal water from each other to
survive.

'In Ghana, after privatization water charges increased by 95 percent; one third of Ghana's population has
no access to clean water.

'Immediately after independence, President Kwame Nkrumah set up a policy of nationalization, but it
changed in the 1990s, when the period of 'liberalization' and water privatization began.’

Proponents of water privatization say it has led to improvements in service delivery.

Often cited as success stories are Manila (The Philippines), Guayaquil (Ecuador) and several cities in
Colombia, Morocco, Cote d'Ilvoire and Senegal.

As of this year, about 270 million people receive water from private companies in more than 40 countries,
including about 160 million in developed countries and 110 million in developing countries.

However, in all these cases water prices went up.

So, in a nutshell, yes — service deliveryimproved but less people could afford the water.

Randy Christensen, an advisor on water policy, wrote earlier in September this year that governments
must start looking at ways of guaranteeing access to affordable water without having to bow to the

dictates of full privatization as is often demanded by institutions like the World Bank.

"Tha rinht tn watar Adnae nat raniniira Aanmvarnmante tn nravida watar far fraa tn all ritizane Municinalitiae
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would still be able to charge for treatment and delivery of water used for drinking and sanitation.

'However, they may be required to make provisions for those who truly can't pay. The issue of water
pricing merits its own discussion, but the right to water itself does not prevent water used for purposes
other than drinking water and sanitation (the bulk of water supplied in municipal systems) being priced at
market rates or through conservation pricing models '

This means privatized water could be supplied to the rich in poor countries while governments and local
authorities ensure affordable and quality services to the rest of the citizenry.

Comments

There are currently no comments on this article. Be the first to comment
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fas-cism (fash'iz’em) n. A system of government that
exercises a dictatorship of the extreme right, typically
through the merging of state and business leadership,
together with belligerent nationalism. [ltal. fascio, group.]
-fas'cist n. -fas-cis'tic (fa-shis'tik) adj.

— American Heritage Dictionary, 1983

There are resources and there are resources. For
corporations, resources include raw materials, labor, the
property and the equipment they use, the talents of the
people they employ, and cash. For humans, resources
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include air, water, food, shelter, clothing, health care, and

Commons
the means of exchange to ensure these. - #Iil[l
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| remember growing up fifty-plus years ago in an America

where an employer’s responsibilities to their community

were so well understood that bosses who laid off people were considered either evil or failures.
There was a dramatic recalibration of this during the 1980s, as the word layoff was replaced with
the more politically tolerable euphemism downsizing and then further euphemized to rightsizing.
In England the same event is described much more directly: “l was made redundant.”



This chapter is part of an exclusive Truthout series from
Thom Hartmann, America’s No. 1 progressive radio host
and bestselling author of 21 books. We are publishing
weekly installments of the bestseller, " Unequal Protection:
How Corporations Became "People’ - and How You Can
Fight Back.” Please join us as Hartmann explores the
evolution of corporate personhood, gaining insight into
the nature of democracy.

To read more chapters, click here,

[4]

This chapter is about what has happened to humans as their protections have been given to
entities (corporations) that have entirely different values from those of living beings. Ironically, the
bigger companies get, the more ability they have to influence people’s lives for better or worse—
but the bigger they get, the fewer choices are available to workers and customers. And in recent
years, health researchers have identified that the inability to do anything about one’s problems is
a key contributing factor to stress.

Also, Watch:

Do Thom & Sarah Palin agree on Crony Capitalism?

Stress Kills

For many Americans a lengthening workweek, increasing debt, and dwindling job security are
now part of life. Not surprisingly, this triad produces stress. Debt carries risk. A longer workweek
reduces options for enjoying life and for escaping from debt. The decline of job security
increases the risk of complete economic disaster—a scenario that corporations rarely have to
confront.



The Clinton administration’s ratification of NAFTA and GATT/WTO (as well as numerous other
“trade agreements” since then) made it possible to shift manufacturing and production jobs from
the United States to the developing world. The American situation is mirrored throughout the
world, as industrialized nations lose manufacturing jobs and developing countries become
spotted with sweatshops like a child with measles. Humans require passports and visas to travel
from nation to nation, but corporations can now move anywhere with virtually no restrictions.

e The U.S. Centers for Disease Control notes, “From 1952 to 1995, the
incidence of suicide among adolescents and young adults nearly tripled. From
1980 to 1997, the rate of suicide among persons aged 15 to 19 years
increased by 11 percent and among persons aged 10 to 14 years by 109
percent.”1

e Between 1972 and 1994, the number of Americans living below the poverty
line almost doubled from roughly 23 million to about 40 million. By 2009
poverty had become so widespread and systemic in America that 58.8
percent of all Americans have or will spend at least a year of their lives in
poverty.2

e Across Latin America, Africa, and Asia, the United Nation’s International Labor
Organization catalogs more than 250 million children between the ages of five
and fourteen who are working in hazardous industries and slave labor.3

e The World Health Organization lists unemployment as one of its risk factors for
child abuse.4

Elizabeth Warren, Harvard law professor and chair of the Congressional Oversight Panel for the
so-called TARP funds used to bail out the banks in 2008 and 2009, noted bluntly in a posting on
the Huffington Post on December 3, 2009:

Today, one in five Americans is unemployed, underemployed or just plain out of
work. One in nine families can’t make the minimum payment on their credit cards.
One in eight mortgages is in default or foreclosure. One in eight Americans is on
food stamps. More than 120,000 families are filing for bankruptcy every month. The
economic crisis has wiped more than $5 trillion from pensions and savings, has left
family balance sheets upside down, and threatens to put 10 million homeowners out
on the street.5

While this has been tragic for the people who are affected, a cynical view is that an increase in
the number of desperate people can be beneficial to business: wages drop when more people
are out of work and competing for available jobs. In fact, wages are lowest when the worker
literally has no choice.

The Prisoner as Employee

Under the new WTO and NAFTA rules, an importing country cannot consider the conditions
under which a product was produced. So, some corporations have discovered that they can
profit by using prison labor to manufacture export products or perform services for offshore
clients.



Although corporations can’t be putin prison, they find it very profitable to put humans there:
corporations in nations like Myanmar (Burma), China, and the United States have opened
manufacturing or service facilities in prisons, paying their laborers anywhere from a few cents an
hour down to nothing at all.

It's an enormously profitable enterprise, and some nations have moved to capitalize on it by
passing laws that are easy to violate (so that people end up in prison who would not otherwise
have been there), increasing the severity of penalties for existing crimes, more heavily
criminalizing health problems (such as drug use), or criminalizing “anti-state” behaviors (such as
practicing religion in China).

Although China and Myanmar don’t publish their figures, in the United States (the nation with the
world’s highest incarceration rate), the “correctional population” in 2006 was 7.2 million adults,
resulting in one in every thirty-one Americans (3.2 percent of the U.S. adult population) in jail, on
parole, or on probation. The consequence was a substantial pool of potential prison labor—
about one in every one hundred Americans.6

Since the 1985 passage of new laws increasing criminal penalties for drug use and sale, drug
convictions accounted for more than 80 percent of the increase in the federal prison population,
driving up the budget of the Federal Bureau of Prisons by 1,954 percent.7 Prison populations in
the United States were relatively stable compared with population growth from the early years of
the twentieth century until the election of Ronald Reagan, whose administration blessed the
private prison industry in the United States.

We were at a quarter-million prisoners in 1930, a number that slowly rose with population growth
to a half-million in 1980. During Reagan’s decade of the 1980s, prison populations in the United
States doubled to more than 1 million people in 1990. The next decade they doubled again,
hitting 2 millionin 2000.8

From its birth in the 1980s, the American private prison industry has grown to be worth more
than $1 billion today and is now moving international, with the two largest players having moved
into direct construction or alliance partnerships in more than sixty nations.9

The percentage of American prisoners in private prisons who are now working for multinational
corporations more than doubled between 1993 and 1998, according to www.prisonactivist.org
i51. (Detailed and more recent statistics are hard to come by because the industry is not required
to release such information and therefore chooses not to.) At the same time, American
corporate prisons carry the highest rates of tuberculosis and HIV infection (and new infections) in
the nation, and have a suicide rate twenty times higher than the country as a whole.10

But they can be very profitable: On February 8, 2002, America’s largest private prison
corporation “reported record high annual revenues for fiscal year 2001 of $2.8 billion, a 12.1
percent increase over its 2000 revenues of $2.5 billion” and that the security part of its business
was doing well. The company’s president said, “The North American security operations had a
very strong quarter and year with a margin increase of 20 basis points for the fourth quarter, and
a margin increase of 80 basis points for the year.”11

Privatizing the Commons



Privatization is the idea of taking commons functions or resources out of the hands of elected
governments responsible to their voters and handing their management or ownership over to
private enterprise answerable to shareholders. Many arguments have been advanced about
privatization; those in favor argue that corporations run for a profit can be more efficient than
government, and those opposed usually argue that the resources of the commons should always
be held in the hands of institutions that are answerable only to the people who use them—the
citizens—and thus must be managed by elected and responsive governments.

Opponents of privatization of the commons also usually point out that whatever increases in
efficiency a corporation may bring to a utility, the savings produced by those increases in
efficiency rarely make their way to the consumer but instead are raked off the top by the
corporation and distributed to shareholders. One of the more high-profile examples is Enron and
its role in the privatization of electricity worldwide, with particular focus on how Enron’s
privatization of electricity in California worked to the detriment of California’s citizens but
produced millions in profits for a small group of Texas stockholders; another example is an
Enron subsidiary’'s meetings in 1999 with Governor Jeb Bush of Florida in which it proposed to
privatize and take over much of the state’s water supply.12

Supporters of privatization point to the creative ways corporations can extract profits from things
governments previously just supervised in a boring and methodical fashion. For example, an
article in the Houston Chronicle in January 2001 titled “Enron Is Blazing New Business Trail”
noted the “extraordinary year” the Houston-based company was having, with most of the
company’s revenues coming “from buying and selling contracts in natural gas and electricity.”

The article quoted Kenneth Lay, who, the newspaper said, “has a doctorate in economics,” as
extolling the virtues of profiting from trading in previously regulated or government-run
commodities. “The company’'s emphasis on trading to hedge against risk has been emulated by
other firms in energy,” the article said, including “Duke Energy, Dynegy, Wiliams Energy—and
increasingly in other industries.”13

Who Owns the World’s Water?

While Enron started the discussion in Florida in 1999 about privatizing that state’s water
supplies and the Everglades, the process was already a done deal in Bolivia. In 1998 the
Bolivian government requested a $25 million loan guarantee to refinance its water services in
the community of Cochabamba. The World Bank told the Bolivian government that it would
guarantee the loan only if Bolivia privatized the water supply, so it was handed over to Aguas del
Tunari, a subsidiary of several large transnationals, including an American corporation that is
one of the world’s largest private construction companies.

The next year Aguas del Tunari, in an effort to squeeze profits out of Bolivia's water, announced
that water prices were doubling. For minimum wage or unemployed Bolivians, this meant water
would now take half their monthly income, costing more than food. The Bolivian government,
acting on suggestions from the World Bank and Aguas del Tunari, declared all water corporate
property, so even to draw water from community wells or to gather rainwater on their own
properties, peasants and small farmers had to first pay for and obtain permits from the
corporation.

The price of water was pegged to the U.S. dollar to protect the corporation, and the Bolivian



government announced that none of the World Bank loan could go to poor people to help with
their water bills.

With more than 90 percent of the Bolivian people opposing this move, a people’s rebellion rose
up to deprivatize the water system. A former machinist and union activist, Oscar Olivera, built a
broad-based coalition of peasants, workers, and farmers to create La Coordinadora de
Defensa del Agua y de la Vida, or La Coordinadora. Hundreds of thousands of Bolivians went
on a general strike, brought transportation in Cochabamba to a standstill, and evoked violent
police response in defense of the Aguas del Tunari corporation’s “right” to continue to control the
local water supply and sell it for a profit. Victor Hugo Danza, one of the marchers, was shot

through the face and killed: he was seventeen.

The government declared martial law, and members of La Coordinadora were arrested and
beaten in the middle of an early April night. The government seized control of the radio and
television stations to prevent anti-corporate messages from being broadcast. But the uprising
continued and grew.

The situation became so tense that the directors of the American corporation and Aguas del
Tunari abandoned Bolivia on April 10, 2000. They took with them key files, documents,
computers, and the assets of the company— leaving a legal shell with tremendous debt.

The Bolivian government handed the debts and the water company, SEMAPA, to La
Coordinadora. The new company is now run by the activist group—essentially a local
government itself now—and its first action was to restore water to the poorest southern
neighborhoods, more than four hundred communities, which had been cut off by the for-profit
company because the residents didn't have the money to pay profitable rates for water.
Throughout the summer of 2000, La Coordinadora held hearings through the hundreds of
neighborhoods it now served.

In the meantime the American corporation moved its holding company for Aguas del Tunari from
the Cayman Islands to Holland so that it could legally sue the government of Bolivia (South
America’s poorest country) under WTO and Bilateral Investment Treaty (BIT) rules that Bolivia
had signed with Holland.

On January 19, 2006, a settlement was reached between the government of Bolivia and Aguas
del Tunari, and it was agreed that “the concession was terminated only because of the civil
unrest and the state of emergency in Cochabamba and not because of any act done or not done
by the international shareholders of Aguas del Tunari.” With this statement both parties agreed
to drop any financial claims against the other.14

Why take such extraordinary steps against such a poor country? There’s more at stake than the
immediate situation. If this citizens’ group is successful in turning a water supply back from
private to government hands, and thus improving water service and making it more egalitarian
and less expensive in this poverty-stricken country, it could threaten water-privatizing plans of
huge corporations around the world.

The stakes are high, even as cities across India, Africa, and other South American countries
hand their local water systems to for-profit corporations. Nonetheless politicians around the
world are stepping up the rate at which they're pushing for a transfer of the commons to the



hands of for-profit corporations. Checking voting records and lists of corporate contributors, it's
hard not to conclude that there is a relationship between this political activity and the generous
contributions these corporations give to pro-privatization politicians.

“Private Equity” Can Erase a Firm’s Values

In today’s business environment, when corporations are run in ways that benefit the environment
or their workers as much as their stockholders, they're at risk. When good salaries and pension
plans are cut, it's referred to as “unnecessary fat” that can be trimmed. (Note that such cuts are
made much more feasible when wages are forced down by exporting jobs from the local
economy.) Similarly, behaving in a more expensive but environmentally friendly way is “not
efficient.”

In an article in Yes! magazine, economist and author David C. Korten pointed out that for many
years the Pacific Lumber Company was, in many regards, a model corporate citizen. It paid
good salaries, fully funded its pension fund, offered an excellent benefit package to employees,
and even had an explicit no-layoffs policy during soft times in the lumber economy. Perhaps
most important to local residents who weren’'t employed by the company, Pacific Lumber “for
years pioneered the development of sustainable logging practices on its substantial holdings of
ancient redwood timber stands in California.”15
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In a nation where such employee- and nature-friendly values were both valued and defended,
Pacific Lumber Company would have a bright future. But in a world where profit is the prime
value, and humans and ancient trees are merely excess fat, Pacific Lumber was a sitting duck.

As Korten documents in his article, a corporate raider

gained control in a hostile takeover. He immediately doubled the cutting rate of the company’s
holding of thousand-year-old trees, reaming a mile-and-a- half corridor into the middle of the
forest that he jeeringly named ‘Our wildlife-biologist study trail.” He then drained $55 million from
the company’s $93 million pension fund and invested the remaining $38 million in annuities of
the life insurance company which had financed the junk bonds used to make the purchase and
subsequently failed. The remaining redwoods were the subject of a last-ditch effort by
environmentalists to save from clear-cutting.16

In the end the government stepped in to save some of the old-growth forests, but the business
and its employees were already screwed, and the private equity artist had already taken his cut.

Once upon a time, America had laws that corporations couldn’t own other corporations. If that
were still true, situations like that chronicled by Korten would become illegal rather than the norm.
(And people who become multimillionaires by employing such predatory leveraged-buyout and
private equity techniques, from Mitt Romney to T. Boone Pickens, would actually have to work for
a living.)



The reason Madison and Jefferson—and even Hamilton and Adams— worried so loudly about
“associations and monopolies” growing too large and powerful is that they would begin to usurp
the very lives and liberties of the humans who created them. It becomes particularly problematic
when companies are bought and stripped of their assets by other companies that aren’t evenin
their industry but are simply asset hunting.

In the realm of government, the Founders kept power close to the people with the Tenth
Amendment and other constitutional references to the powers of states over the federal
government. A similar principle could apply to corporations.

The breakup of AT&T between 1974 and 1984 led to vigorous growth in the telecommunications
industry, although that industry is once again reconsolidating in the absence of Sherman Act
enforcement.

Seizing Other Nations’ Commons via Patent

Because international courts have recently held that life forms and their by-products are
patentable, multinational corporations in wealthy nations have been busily patenting the living
products of poorer nations.

For example, people in India have been using the oil of the neem tree as a medicine for
millennia: but now more than seventy patents have now been granted on the tree and its by-
products in various nations. One European patent on its use as a fungicide was recently thrown
out, but others stand.17

In similar fashion, Maggie McDonald notes in the British magazine New Scientist that “a
botanical cure for hepatitis traditionally used in India can be patented in the U.S.” She notes that
Vandana Shiva documents how this is not a process that is driving innovation or competition, as
multinationals often claim, but instead, “a survey in the U.S. showed that 80 percent of patents
are taken out to block competitors.”18

Ironically, that same issue of New Scientist has a feature on recruitment news that extols the
wonders of becoming a patent agent. In the new world of international biotechnology, the article
says, “Wealth is measured not in gold mines, but in the new currency of ‘intellectual property.””
Eerily echoing Shiva’s claim, the very upbeat article on getting a job in the patent business says,
“The aim is to lock away these prize assets [for your company] so they can’t be plundered by
commercial rivals.”19

And the business of locking up these assets pays very well. Ted Blake of Britain’s Chartered
Institute of Patent Agents is quoted as saying, “You're looking at six-figure salaries for those who
make it as partners in an agents’ firm.” Not only is the pay good but the work is also very chic.
Reiner Osterwalder of the European Patent Office told the magazine, “Patents are no longer
stuck in a dusty corner. They're sexy, and touch questions of world order.”20

The British Broadcasting Corporation notes that not only can plants and their uses be patented
but the very genetics of the plants can be nailed down. An article about the patenting of the neem
tree published in 2000 on the BBC Web site says, “Genes from nutmeg and camphor have also
been patented with the aim of producing their oils artificially—a move which would hit producers
in developing countries.”21



And it's in developing countries where the race to patent indigenous life forms is most rapid,
particularly by American-based companies, because U.S. patent law doesn’t recognize
indigenous use of a product as “prior art,” meaning once a use for a plant is “discovered” by an
American company—even if that plant has been used in that way for ten thousand years by local
tribes, it's considered new and thus patentable. The Web site www.globalissues.org (7 notes, “In
Brazil, which probably has the richest biodiversity in the world, large multinational corporations
have already patented more than half the known plant species.”22

The consequences of this behavior are profitable for corporations but can be devastating to the
humans who find that their food or medicinal plants are now the property of a multinational
corporation. Corporations say that this is necessary to ensure profits, but the thriving herbal
products industry— made up mostly of domestic plants that cannot be patented—testifies to the
untruthfulness of this assertion. Selling plants may not be as profitable as selling tightly controlled
and patented plants, but it can be profitable nonetheless.

This is not to say that plants should or should not be patentable. In a democracy the benefits or
liabilities of corporations’ patenting life forms would be discussed and decided by popular vote.
Because of the Santa Clara “decision” and its consequences, however, corporations have
exercised their “right” to get patent laws changed and exemptions established that would be
difficult to impossible for an ordinary human to accomplish.

Changing Your Citizenship in a Day

For a human to change his or her citizenship from one country to another is a process that can
take years, sometimes even decades, and, for most of the world’s humans, it is practically
impossible. Corporations, however, can change their citizenship in a day. And many do.

The New Hampshire firm Tyco International moved its legal citizenship from the United States to
Bermuda and, according to a 2002 report in the New York Times, saved “more than $40 million
last year alone” because Bermuda does not charge income tax to corporations while the United
States does. Stanley Works, which manufactures in Connecticut, will avoid paying U.S. taxes of
$30 million. Ingersoll-Rand “saves” $40 million a year.23 Offshore tax havens figured big in the
Enron debacle, as that corporation spun off almost nine hundred separate companies based in
tax-free countries to shelter income and hide transactions. Through this device the company
paid no income taxes whatsoever in four of its last five years and received $382 million in tax
rebates from Uncle Sam.24

Generally, when a human person changes citizenship, he is also required to change his
residence—he has to move to and participate in the country where he is a citizen. But Bermuda
and most other tax havens have no such requirement. All you need do is be a corporate person
instead of a human person, pay some fees (it cost Ingersoll-Rand $27,653), and, as Ingersoll-
Rand’s chief financial officer told the New York Times, “We just pay a service organization” to be
a mail drop for the company.25

Ironically, the Bush administration justified rounding up human people and holding them
incommunicado in jails without normal due process after September 11 because as
“nonpersons” they lacked the full protections of citizens under the U.S. Constitution. (Over the
weekend of Christmas 2009, the Obama administration successfully argued the same logic,
allowing it to constitutionally render persons as “nonpersons” simply by having the president



declare them “enemy combatants.”)

Similarly, if you or | were to open a post office box in Bermuda and then claim that we no longer
had to pay U.S. income taxes, we could go to jail. Corporate persons, however, keep their rights
intact when they decide to change citizenship—and save a pile in taxes. And, notes the New
York Times, “There is no official estimate of how much the Bermuda moves are costing the
government in tax revenues, and the Bush administration is not trying to come up with one.”

Corporations are taxed because they use public services and are therefore expected to help
pay for them.

Corporations make use of a workforce educated in public schools paid for with tax dollars. They
use roads and highways paid for with tax dollars. They use water, sewer, power, and
communications rights-of-way paid for and maintained with taxes. They demand the same
protection from fire and police departments as everybody else, and they enjoy the benefits of
national sovereignty and the stability provided by the military and institutions like NATO and the
United Nations, the same as all residents of democratic nations.

In fact, corporations are heavier users of taxpayer-provided services and institutions than are
average citizens. Taxes pay for our court systems—the biggest users of which are corporations,
to enforce contracts. Taxes pay for our Treasury Department and other government institutions
that maintain a stable currency essential to corporate activity. Taxes pay for our regulation of
corporate activity, from ensuring safety in the workplace, to a pure food and drug supply, to
limiting toxic emissions.

Taxes also pay (hugely) for our military, which is far more involved in keeping shipping lanes
open and trade routes safe for our corporations than protecting you and me from an invasion by
Canada or Mexico (our closest neighbors, with whom we’ve fought wars in the past). It's very
difficult to calculate because government doesn’t keep track of it, but it's not hard to see that
corporate use of our commons—what is funded with our taxes—is well over half of worker use.

Yet, as professor of political economics Gar Alperovitz points out, “In the Eisenhower era,
corporations paid an average 25 percent of the federal tax bill; they paid only 10 percent in 2000
and [following the first Bush tax cuts only] 7 percent in 2001.”26

In a Democracy...

One of the foundational principles of democracy is that all people are treated equally in regard to
issues of the law, citizenship, and their access to the commons. As Lawrence Mitchell, a John
Theodore Fey research professor of law at the George Washington Law School and author of
Corporate Irresponsibility, said, “The function of corporations in light of their constitutional
personhood is effectively to foreclose access to the commons for most citizens. The entire
proposition that a corporation is a person is ridiculous.”27
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